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a Ded albys: ‘ R eport 


November 18, 1960 
To the Shareholders, 


Cummo Gotp Mines LIMITED. 


Your Directors are pleased to submit the Annual Report of the Company 
together with the Financial Statements and Report of the Company’s Auditors thereon, 
for the fiscal year ended October 31st, 1960. 


Your Company had an active programme during 1960 in the exploration field. 


During the year, the Company took an option on 9 mining claims in Milner 
Township, Gowganda Mining Division, on which there was a showing of silver. One 
thousand feet of diamond drilling was carried out on said claims. Many small veins 
of calcite and cobalt mineralization were intersected by the drilling, but assays were 
of a negative nature. Two additional claims were also staked by the Company adjacent 
to the optioned ground and sufficient work was done on these claims to keep them in 
good standing for the next year. After due consideration of the results from these 
claims, your Directors have decided not to exercise the option to purchase the 9 mining 


claims. 


The Company also staked 23 mining claims in the Linklater Lake Area of the 
Kowkash Mining Division, Province of Ontario. Some tin mineralization was located 
on these claims along a zone of some 1,000 feet in length, and 600 feet of diamond 
drilling was carried out on the claims late in the season and the cores were shipped 
to Lakefield Research Laboratory where research work will be carried out to ascertain 


if there are any commercial possibilities in this property. 


During the summer a general survey was made of the Cobalt Camp by the 
Company, with a view to locating a silver property for development. As a result of 
the survey, the Company secured an option on the silver property held by Bomont 
Mines Limited and which is located in Gillies Timber Limit and about 3 miles west 
of the producing Christopher Silver Mine, and 4 miles from the Town of Cobalt. The 
properties held by Bomont Mines Limited and covered by the option, consist of 
approximately 320 acres. The structural geology of the Bomont Property is ideal 


for silver deposition. It is proposed that the Company will carry out at least 1,500 


feet of diamond drilling before the end of November on this property, and a diamond 
drilling contract was given to Morissette Diamond Drilling Limited, late in October 


of this year to carry out such drilling. 


Last spring the Company acquired 10 claims located in the Val d’Or area by 
staking, and a magnetic survey was conducted over said claims, which did not disclose 
anything of interest. The Company also examined three other properties during the 


year but did not acquire any interest in same. 


A prospecting party was maintained by the Company in the Gaspe Peninsula, 
Province of Quebec, during the past summer. Several small copper showings were 


discovered but none were of sufficient interest to warrant staking. 


The Company also subscribed to two other prospecting ventures working in 
Ontario and Quebec, and the party in Ontario has staked some 18 claims adjacent 


to a gold showing. 


The Company sold the 1,000,000 shares of the capital stock of Black Bay 
Uranium Limited owned by it, last December, and also assigned the note given by 
Black Bay to the Company for advances made by the Company to Black Bay, for a 
total consideration of $75,000.00. 


The stock options held by the Company to purchase 600,000 shares of the 


capital stock of Lake-Osu Mines Limited were not exercised. 


The Company continues to hold its 1,000,000 shares of Iron Bay Mines Limited 
which it acquired when it provided the initial financing for Iron Bay. The option 
granted by Iron Bay Mines Limited to The Cleveland-Cliffs Iron Company to purchase 
Iron Bay’s Bruce Lake property was extended at the request of Cleveland-Cliffs until 
February 27, 1961, in order to give Cleveland-Cliffs additional time to complete further 


tests on the Iron Bay ore. 


Your Board of Directors anticipates that the Company will again be active in 


exploration during 1961. 


On behalf of the Board, 


A.C. MOSHER; 


President. 
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ASSETS 
Current: 
Gashronmandeand’ tn pana eee 29.1 ree, Nps eee ae $ 19,449.81 
Marketablersecurities:see oc hecii! eee eee eee ee 952,349.60 
ACCOUTITS,. FECELV a bee ee ee ye (492-06 


Expense advance to director 


5 fee ae Re 1,000.00 $ 980,252.04 


INVESTMENT IN OTHER MINING COMPANIES: 


Shares. at cost (market, valtte 91.9520 2 20) eee ees ere eee 799,415.04 


PROPERTIES AND RELATED EXPENDITURES: 


41 unpatented mining claims in Val d’Or, Quebec and Beaverlodge | 


Lake, Saskatchewan — consideration being 1,164,000 shares of 
Capital stock and 7516.680. 00" Cas imme sees ee een cee soe ee $ 31,680.00 


Exploration and development expenditures — see statement 


Equipment __ 


OFFICE FURNITURE 


ee ia a Oe eR ee ee 8,011.48 


Seats eee S/o Ole2 2 


LEI RAEI Og ee | ae Sens RO an RE Fe ee 3,112.41 412,893.63 


$ 2,200,572.19 


AUDITC 


We have examined the balance sheet of Chimo Gold Mines Limited as at Octobe! 
year ended on that date. Our examination included a general review of the accounting pi 
necessary in the circumstances. 


In our opinion the above balance sheet and accompanying statements of exploratic 
notes, present fairly the financial position of the company as at October 31, 1960 and th 
accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, November 9, 1960. 


D MINES LIMITED 


Oy ehesh960 


LIABILITIES 


CuRRENT — note 1: 
Accounts payable. wees ee $ 3,025.00 


CAPITAL AND SURPLUS: 
CAPITAL STOCK — note 2: 
Authorized : 3,500,000 shares, par value $1.00 each 


Issued and fully paid: 3,301,086 shares 
Par Value Discount Net 


1,164,000 shares for property $ 1,164,000.00 $ 1,149,000.00 $ 15,000.00 


2,137,086 shares for cash and 
GA AVAICES 2,137,086.00 57,667.00 2 079,419.00 


3,301,086 $ 3,301,086.00 $ 1,206,667.00 $ 2,094,419.00 


102,628.19 2,197,047.19 


SuRPLUS — See statement 


Approved on behalf of the Board: 


A. C. MOSHER, Director. 
F. W. GRAHAM, Director. 
$ 2,200,572.19 


REPORT 


1960 and the statements of exploration and development e 
ires and such tests of accounting records and other suppor 


xpenditures and surplus for the 
ting evidence as we considered 


read in conjunction with the explanatory 


1 development expenditures and surplus when 
ate, in accordance with generally accepted 


Its of its operations for the year ended on that d 


PETTIT, HILL anp BERTRAM, 
Chartered Accountants. 


GlO7 SDS EMaiaNe Ee eee 


Mel Sigs D 


Se ppaai of Ciploration andl Development Capenditiuras 


FOR THE YEAR ENDED OCTOBER 31, 1960 


Aone, ano Overton Bil, WOHO 


Add: 


Expenditures at Val d’Or, Quebec — 


Toss? onvsale of sequipimen (tse eee ee eee eee 
SUN ry: se eS eae eae ee a ee ee Eee 


Milner Cow nsiips: Om tar Oca eee ee eee teem ree ee 
Gaspe Peninsula CI aA Meee arte On en, Dieta ee NN oe ty 
Linklaters Wakes Orta rio yee een ean ae ne eee 
Bomonts CobaltsOnta ric tee eee ee eee eee 
Senneterre Quebec ae eames neers PN ents Mee rar see are EA 
Other localitics.s 2. pox ie ws We sd ee ee ee 


Less: Amounts expended on abandoned claims, including preliminary 
Staking written OffstorsurplUuS aCCOUl | meee ee een ee 
Tovar TO“ OCLOBER 53 210.60 ye ee 


BALANCE, 
Add: 


Less: 


BALANCE, OcTOBER 31, 1960 _ 


Soefpsnil! of Sigil 


FOR YEAR ENDED OCTOBER 31, 1960 


Exploration expenses on abandoned claims 
including preliminary staking 


Administration expenses 


Administrative and office salaries = ee $8,735.14 
IMEaa es eye ta Vee Li 11 ee 321.74 
Office ‘rent geen Shae. Ree ee ee 3,076.80 
Oificesand) general expense mamas eee 2,460.63 
Legaltand audit fee ee eee 3,853.95 
Registrar andatransicrs tees assassin ee ee 1,441.42 
Telephone-and!teleerap ipa saeeen ee ee 406.10 


Postagesanid) Stationeryeeeeweme ann ae eee Lh 1 3<o0 


$15,204.15 
S50- 57 


1538330 
6,159.08 
4,522.11 
3,417.60 
3,028.25 

370.16 


$44,919.17 


1,170.00 


$24,805.50 


21,809.08 


$362,465.50 


40,441.22 


$402,906.72 


24,805.50 


$378,101.22 


$103,153.60 


46,089.17 


$149,242.77 


46,614.58 


$102,628.19 


66. MINES Limigae® 


SHEE of Wharketab le Sana 


AS AT OCTOBER 31, 1960 


SHORT TERM Notes: 
General Motors Acceptance Corporation of Canada Ltd. 
$50,000.00 note due June 9, 1961 at cost plus accrued interest $ 48,638.00 


Industrial Acceptance Corporation Limited 
$255,000.00 notes due on or before February 8, 1961 at cost plus 


accrued interest — EP iin eee See 8 Fee Tete bane fe Seed 266,910.00 
GUARANTEED CERTIFICATE — TRUST COMPANY: 
Royal Trust Company $70,000.00 5% certificate due September 15, 1963 
AU COSEEDINS Acer Ned! TAtCh eS (me eememe samara Se ee ERE 70,292.00 
Bonps: 
Province of Ontario, 444% bonds due 1978 ($500,000.00) at cost plus 
accrues interest omarket value 44 7, 10000) mee aeere serene ee 497,142.00 


Municipal Corporation of Uranium City and District 5% Serial Annuity 
bonds, due November 1, 1961 to November 1, 1976, at cost (market 


value not available) _ a a a ar ns ye I es 9,409.66 

Dominion of Canada 542% bonds due 1962 ($60,000.00) at cost plus 
accrued interest (market value $62,340.00) 59,958.00 
$952,349.60 


Explanatory Votes fo BS El, oN lope: 


OCTOBER 31, 1960 


1. CoNntTINGENT LIABILITY 
Certain capital profits on the sale of investments in 1955, 1956 and 1957 
are now being reviewed by the Income Tax Department and could give 
rise to an assessment for tax thereon of approximately $100,000.00 Pro- 
vision has not been made for any liability in this respect, as the matter 
is in dispute and the company does not admit any liability for same. 


2. CapitaL Stock OPTION 
There is an outstanding option granted to an employee of the company 
on 50,000 shares of capital stock at 65¢ per share exercisable on or before 
October 31, 1962 and prior to termination of employment. 
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